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Small Business Investment and Delinquency are Stable Nationally  
Less Contraction Shows Improved Economic Conditions 

 

 (Toronto, CANADA—May 17, 2017) — PayNet, the premier provider of credit assessments on private 
companies reports the PayNet Canadian Small Business Lending Index (CSBLI) increased slightly to 
118.0 in March 2017 from 117.9 in February 2017. Year-over-year the Index declined 3% compared to 
March 2016, a noteworthy improvement from the 5% - 13% declines recorded for the previous 13 
months. 

“In a good sign for the economy, the pace of small business contraction lessened versus the more 
substantial declines of the past few quarters,” states William Phelan, president of PayNet, Inc.  “The 
growth out west in commodities is welcomed but largely a return to the energy story.” 

Transportation investment surged 4.1% in March vs. February, likely related to the improved demand 
from the oil sector. Manufacturing and Wholesale lagged with investment declines of 5% and 6%. 
Manitoba showed a 4% increase and Saskatchewan showed a 2% increase, but every other geographic 
segment was within 1% of last month’s lending volume. 

On a year-over-year basis (YoY), good activity from the restarting of projects out West lifted 
Transportation from -15% to only -4%. The West is best again with Alberta only -4% YoY and 
Saskatchewan +1% YoY, while investment declines in other regions ranged from -1% to -9% YoY. 

The PayNet Canadian Small Business Delinquency Index (CSBDI) 31-180 days past due declined 1 basis 
point (bp) to 1.10% in March from February 2017 and was up 1 bp compared to March 2016.  

Manufacturing delinquencies continue to rise as small businesses in the sector hold back on new 
originations as well. Retail experienced a material uptick in delinquency over the last three months, but 
had a slight pull-back (3 bps) in March. Delinquency rates decreased notably month-over-month in 
British Columbia (17 bps) while increasing in Atlantic Canada (8 bps) and Manitoba (7 bps). 

“Any investment is welcomed because it creates jobs and growth. Business defaults will remain 
moderate for the remainder of 2017,” Phelan said. 
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About 
PayNet, Inc. Canada is the premier provider of risk management tools and market insight to the commercial credit 
industry, collecting real-time loan information from leading Canadian lenders and turning it into actionable 
intelligence. The company's proprietary database -- updated weekly -- is a growing collection of commercial loans and 
leases, worth over $82 billion.  Using state-of-the-art analytics, PayNet converts raw data into real-time market 
intelligence and predictive information that subscribing lenders use to manage risk, lower operating costs, originate 
more loans and improve their business strategy. For more information visit paynetonline.ca and sbinsights.ca. 
 


